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EU capital market supervision today

* National: Mostly functional supervisors or FSAs in EU, few ‘twin
peaks’, but no consistent division

* EU: even more complex structure with banking union, actors:

* ESAs (all three!), ESRB
« SSM and ECB

« SRM and SRB

* EU Commission

* EU proposed more tasks for ESMA, but insuffucient

* Too much of a ‘spaghetti’ for efficient supervision, no pooling of
expertise

* Too much regulatory competition
e Reduces trust: no EU-wide issuance (i.e. revised prospectus regulation)
* i.e. diversity in approval procedures for fund prospectuses



Asset allocation by households, EU vs US
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Asset allocation by non-bank financial institutions in EU
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Fund charges up to 1/3 of returns

Reduction in fund returns
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Huge fee diversity in EU

Table 6: Overview of the spread between the highest and the lowest recurring fee values disclosed by distributors, per product
type and across Member States, in percentage points
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Source: Intermediaries’ wabsites (2017), Deloitte analysis (2017
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