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Rapid rise in consumer prices in the euro area after years of low inflation
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Source: ECB.
Note: The latest observation is for August 2021. 

Inflation in the euro area
(annual percentage change)
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Source: Deutsche Bundesbank and ECB calculations. 
Notes: Banks‘ interest on savings deposits with minimum interest, redeemable at notice of three months up to 2003, thereafter German banks‘ effective interest on deposits of private 
households redeemable at notice of up to three months. Deflated with HCPI inflation for Germany 1991 for the entire time series. The consumer price index (CPI) calculated by the German 
Federal Statistical Office is used to measure purchasing power. Last observation: June 2021.

Inflation-adjusted income from savings deposits in Germany
(annual percentage change)

Negative real interest rates on savings deposits are a common phenomenon
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Share of corporate deposits subject to 
negative interest rates in selected countries 

(share of deposits)

Sources: ECB (iMIR, iBSI) and ECB calculations.
Notes: The selected countries are Belgium, Germany, Estonia, France, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Austria, Slovakia and Finland. Interest on deposits refers to amounts outstanding and is based on banks
reporting for available product categories. The amounts have been weighted with the corresponding volume of amounts outstanding. Household deposits include deposits of private households (in line with ESA 2010, S. 14) and
deposits of non-profit institutions serving households (S. 15). The data are averages for the period from January to June 2021.

Share of private household deposits subject to 
negative interest rates in selected countries

(share of deposits)
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Euro area banks increasingly pass negative nominal interest rates on to customers
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Inflation scare in the media
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Sources: Refinitiv and ECB calculations.
Note: The latest observation is for 9 September 2021. 

Market-based long-term inflation expectations
(annual percentage change)

Significant decline in inflation expectations before the pandemic
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Source: Eurostat.
Note: The latest observation is for Q2 2021.

Unemployment rate
(percentage of labour force)
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Sources: United Nations, Haver Analytics. 

Expected growth of labour force (16-64 years): 2020 - 2035
(percentage)

Demographic change acting as a brake on investment
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Sources: GFD economic data und Refinitiv.
Note: The latest observation is for August 2021 (monthly data).

Yield on ten-year German sovereign bond
(percentage)
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Source: ECB. 

ECB key interest rates
(percentage)

Scope for lowering policy rates largely exhausted

-1.0

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

1999 2004 2009 2014 2019

Zinssatz für die Spitzenrefinanzierungsfazilität

Zinssatz für Hauptrefinanzierungsgeschäfte

Zinssatz für die Einlagefazilität

Main refinancing rate

Marginal deposit facility rate

Marginal lending facility rate



Rubric

www.ecb.europa.eu © 

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

18Q1 19Q1 20Q1 21Q1 22Q1 23Q1

11

Source: ECB. 

Eurosystem September 2021 HICP projections
(annual percentage change)

Inflation expected to weaken over the medium term

Start projection horizon



Rubric

www.ecb.europa.eu © 
12

Two-year change in HICP inflation in the euro area
(percentage)

Source: ECB.
Note: The latest observation is for August 2021. 

Current inflation partly driven by statistical effects
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Residential property price developments
(annual percentage change)

HICP and HICP with owner-occupied housing
(annual percentage change)

-6

-4

-2

0

2

4

6

8

10

12

1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 202

Euro area
Germany

Source: ECB.
Note: The latest observation is for July 2021. 

Source: ECB.
Note: The latest observation is for July 2021. 
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Eurosystem core inflation projections over time
(annual percentage change)

Overestimation of inflation outlook pre-pandemic, underestimation post-pandemic

Source: ECB.
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Producer prices in Germany
(annual percentage change; total industry excluding construction; domestic market)
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Note: The latest observation is for July 2021. 

Strongest surge in producer prices in Germany since 1975
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Purchasing Managers’ Index for the euro area: output prices
(50 = no change on preceding month)
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Note: The latest observation is for August 2021. 

More firms are passing through cost increases to customers
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Many thanks for your attention!
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