PROPERTY COMPANIES IN THE EURO AREA
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1 This includes the development of building projects for residential and non-residential buildings by bringing together financial, technical
and physical means to realise the building projects for later sale.
2 It should, however, be noted that in some cases the size of the different property sectors vary significantly across euro area countries.
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of banks’ commercial property lending as they are often grouped together under the broader ENVIRONMENT
category “construction” (which also includes lending to railways and motorway builders, for
example) (see Section 4).

From a financial stability perspective, it is important to know what kinds of activity the
property companies that euro area banks lend to are engaged in. This helps to understand and
analyse the credit risks with which banks are confronted. While bank lending to commercial
property companies is, to a large extent, secured, significant drops in the value of collateral,
as well as negative developments during the project or construction phases, can pose material
risks to banks.
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