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What is the multiple-status principle for instructions in T2S?

In which scenarios and combinations will T2S send multiple
statuses within a single status advice message notification
(sese.024)?
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In which scenarios, changes in counterparty instruction status is
notified to the party?

Where to find T2S status information within sese.024 message
flelds? Which sese.024 elements are relevant for the T2S status
reporting?
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t 5 Status Management in T2S

e Overview (1)

-

= T2S informs T2S Actors about the results of the processing of Settlement
Instructions, Settlement Restrictions, Maintenance Instructions, Liquidity
transfers and Static Data updates through a status reporting.

= The communication of statuses to T2S Actors is complemented by the
communication of ISO reason codes, and in case of a negative result of a
T2S process the communication of error codes.
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= The status of an instruction is indicated through a value, which is subject
to change through the lifecycle of the instruction. This value provides T2S
Actors with information about the situation of the instruction with
respect to a given T2S process at a certain point in time.
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t 5 Status Management in T2S

e Overview (I1)

Following are different elements related to statuses presented in a single
status advice message notification (sese.024)

— T2S statuses: The statuses available for an instruction in T2S as described in
UDFS v 2.0 subsection "Statuses and status values in T2S" in page 603

— IS0 statuses: The statuses available in the ISO messages and defined as
such in the message documentation (e.g. in the sese.024 usage guideline
document "cancelled" is defined as a status in the message)

— IS0 reason codes: Further information provided in the message related to a
given status (e.g. for the "pending" status there are different reason codes
which provide the user with the information why the instruction remains
unsettled)
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-

= T2S has adopted the multiple-status principle for instructions (i.e.
settlement instructions, settlement restrictions and maintenance

instructions) which will have different statuses maintained for different
processes.

= T2S informs the T2S Actor by sending status advice messages if:
— there is a change in a status value of an instruction in T2S

— there is no change in a status value of an instruction in T2S but there is a
change in the ISO reason code associated to the status value
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= |n case of settlement instructions, it is possible that multiple statuses or
reason codes are changed at the same time. In such scenarios T2S
communicates multiple statuses or reason codes within a single status
advice message (multiple-status reporting).
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= Multiple-status Reporting
R Settlement Instruction Statuses and Stat

Settlement Instruction

1111\5

Statuses
| |
Processing status Matching status Settlement Status 5
enary ez oo | A
Fulfillir\g a rulg qf a OTHR CSD validation Hold CVAL CVAL #
negative restriction Party Hold PREA PTYH o
: zte:gﬂ:\lxlggr:str:::;g:\ HORE CSD Hold CSDH cson | 7
CoSD Hold PRSY CDEL
Party/Account blocked BLOC ==
Securities blocked SBLO —
Lack of securities LACK —
Insufficient money MONY —
Counterparty insuffi. sec. CLAC -
Counterparty insuffi. money CMON ---
Counterparty Hold PRCY —
Market Deadline Missed LATE ---
Note: Only statuses and reason codes which can be used in @ Pending Linked Instruction LINK B

multiple status reporting are represented on this slide, but Not euvrorean centraL 5a

all represented codes can be reported together.
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o=y Multiple-status Reporting
I Reason codes description

Processing status — Accepted NORE
Sct?esSttImeStsAdvc/PrcgSts/Acdeccptd/NoSpcfdRsn OTHR
SctiesSttimTxStsAdvc/PrcgSts/AckdAccptd/Rsn/Cd/Cd

Matched status Not applicable
SctiesSttimTxStsAdvc/MtchgSts/Mtchd

Settlement status CVAL
SctiesSttimTxStsAdvc/SttimSts/Pdg/Rsn/Cd/Cd PREA

CSDH
PRSY
PRCY
BLOC
LACK
CLAC
LATE
LINK
MONY
CMON
SBLO
Hold Indicator CDEL
SctiesSttimTxStsAdvc/TxDtls/SttimParams/HIdInd/Rsn/Cd/Cd CSDH
CVAL
PTYH

i,
Name

NoReason
Other

Not applicable

CSDValidation
YourlnstructionOnHold
CSDHold

SystemOnHold
CounterpartylnstructionOnHold
AccountBlocked
LackOfSecurities
CounterpartylnsufficientSecurities
MarketDeadlineMissed
PendingLinkedInstruction
InsufficientMoney
CounterpartylnsufficientMoney
SecuritiesBlocked
ConditionalDelivery

CSDHold

CSDValidation

PartyHold

1
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Scenarios of multiple-status repol
Trigger points for multiple-status reporting

T S
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Following are seven trigger points during the lifecycle of the settlement
instruction/Maintenance instruction at which T2S could send multiple

statuses in a status advice notification message

Settlement CSD Validation Settlement
instruction Hold after the instruction Settlement
Accepted after revalidation of modified due to a instruction
the successful the settlement hold / release Matched
validation instruction instruction
Settlement Settlement
instruction on instruction on Settlement
CoSD Check Intraday Provision Check
and Eligibility Restriction
Check Check




(o= Scenarios of multiple-status repd

i Vultiple statuses during instruction acceg

L
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9 Following are different possible combinations of multiple T2S status
instrli:?:ér?rzggépte , | related attributes that could be reported in Securities Settlement
after the successful | Transaction Status Advice (sese.024) after the settlement instructions

validation are accepted depending on the scenario

- . e

Send unmatched settlement instruction
to T2S with Party Hold**

1.2 Send unmatched settlement instruction
to T2S with CSD Hold

1.3 Send unmatched settlement instruction
to T2S with CSD Hold and Party Hold

NORE* PREA

NORE*  CSDH

NORE*  CSDH PREA

* OTHR in case of a negative restriction (rejection and/or CSD Validation Hold)
** Party hold also applies to cases where the securities account is configured with default hold
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o= Scenarios of multiple-status repol

i Multiple statuses during instruction accep

- . e

Send unmatched settlement instruction
to T2S that fulfils positive case one OTHR CVAL
restriction for CSD Validation Hold

1.5 Send unmatched settlement instruction
to T2S with CSD Hold that fulfils
positive case one restriction for CSD
Validation Hold

1.6  Send unmatched settlement instruction
to T2S with the Party Hold that fulfils
positive case one restriction for CSD
Validation Hold

1.7 Send unmatched settlement instruction
to T2S with CSD Hold , Party Hold and
fulfils positive case one restriction for
CSD Validation Hold

L
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OTHR CVAL CSDH

OTHR CVAL PREA

OTHR CVAL CSDH PREA
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o= Scenarios of multiple-status repol

Bl Multiple statuses during instruction acceg

- . . .

Send matched settlement instruction to

L

®
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795 NORE*

1.9 %gdwmmeg :r?}t/tlﬁlg}znt instruction to NORE* v PREA

1.10 _Srggdwrir’::tg;eg éc,gttll_cla(;rlldent instruction to NORE* v CSDH

1.11 Send matched settlement instruction to NORE* v CSDH PREA

T2S with CSD Hold , Party Hold

* OTHR in case of a negative restriction (rejection and/or CSD Validation Hold)
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1.12

1.13

1.14

1.15

~
-
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Send matched settlement instruction to
T2S that fulfils positive case one
restriction for CSD Validation Hold

Send matched settlement instruction to
T2S with Party Hold that fulfils positive
case one restriction for CSD Validation

Hold

Send matched settlement instruction to
T2S with CSD Hold that fulfils positive
case one restriction for CSD Validation
Hold

Send matched settlement instruction to
T2S with CSD Hold, Party Hold and
fulfils positive case one restriction for
CSD Validation Hold
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OTHR

OTHR

OTHR

OTHR
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Scenarios of multiple-status repo
Multiple statuses during instruction acceg

v

i,
Settlement Status

S _

CVAL

CVAL

CVAL

CVAL

PREA

CSDH

CSDH

L
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o= Scenarios of multiple-status repol

i Multiple statuses during instruction revalig

ol .

L

N RO YD OHVHR/HR

e Following are different possible combinations of multiple T2S status
CSD Validation Hold | ra|ated attributes that could be reported in Securities Settlement
after the revalidation . . . . .
of the settlement | Transaction Status Advice (sese.024) during revalidation of the

instruction settlement instructions

.

2.1 During revalidation, settlement instruction
already on Party Hold fulfils positive case one

restriction for CSD Validation Hold CVAL FREA
2.2 During revalidation, settle_ment i.r!struction
2.3 During revalidation, settlement instruction
already on Party Hold and CSD Hold fulfils CVAL CSDH PREA

positive case one restriction for CSD Validation
Hold
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Scenarios of multiple-status repo
Multiple statuses during instruction main

Settlement
instruction modified
due to a Hold /

2.

5}

3525 I

Maintenance of settlement instruction to add CSD Hold, CSDH
which is already on Party Hold

Maintenance of settlement instruction to add Party Hold,

which is already on CSD Hold

Settlement Instruction on Party Hold, CSD Hold and CSD

validation hold and the latter is released

Settlement Instruction on Party Hold, CSD Hold and CoSD

hold and the latter is released

Maintenance of settlement instruction to add CSD Hold, CVAL
which is already on CSD validation hold

Settlement instruction on CSD Hold, CSD validation hold and

Party hold and the latter is released

Settlement instruction on CSD Hold, CSD validation hold and

CoSD hold and the latter is released
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Following are different possible combinations of multiple T2S status
related attributes that could be reported in Securities Settlement
Transaction Status Advice (sese.024) during maintenance of the
release instruction | gettlement instructions

.

a1
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PREA

CSDH



o= Scenarios of multiple-status repo

i Multiple statuses during instruction main

e

3.3 1. Maintenance of settlement instruction to add CSD CVAL PREA CSDH

Hold, which is already on CSD validation hold and
Party Hold.

2. Maintenance of settlement instruction to add Party
Hold, which is already on CSD validation hold and
CSD Hold

3. Removal of CoSD hold from settlement instruction
which has all holds possible

3.4 1. Maintenance of settlement instruction to add Party CVAL PREA
Hold, which is already on CSD validation hold
2. Settlement Instruction on CSD validation Hold, Party
Hold and CSD Hold and the latter is released
3. Settlement Instruction on CSD validation Hold, Party
Hold and CoSD Hold and the latter is released

L
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Note: When instruction is already on multiple
holds and one hold is released, T2S will inform
with the remaining holds.
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Scenarios of multiple-status repoil
Multiple statuses during matching

Settl t
instrucetioinl\]llea?tched Transaction Status Advice (sese.024) during matching of the settlement

e Following are different possible combinations of multiple T2S status
related attributes that could be reported in Securities Settlement

instructions in T2S

- e e

4.2

4.3

Already existing unmatched Settlement instruction
in T2S having Party Hold and CSD Hold is v PREA CSDH
successfully matched in T2S

Already existing unmatched Settlement instruction
in T2S having Party Hold is successfully matched v PREA
in T2S

Already existing unmatched Settlement instruction
in T2S having CSD Hold is successfully matched in v CSDH
T2S
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o= Scenarios of multiple-status repol

bRl Multiple statuses during matching

- . .

Already existing unmatched Settlement
instruction in T2S having CSD Validation hold v CVAL
is successfully matched in T2S

L
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4.5 Already existing unmatched Settlement
instruction in T2S having CSD Validation Hold v CVAL CSDH
and CSD Hold is successfully matched in T2S

4.6 Already existing unmatched Settlement
instruction in T2S having CSD Validation Hold v CVAL PREA
and Party Hold is successfully matched in T2S

4.7 Already existing unmatched Settlement
instruction in T2S having CSD Validation hold, v
Party Hold and CSD Hold is successfully
matched in T2S

CVAL PREA CSDH
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o= Scenarios of multiple-status repol

B Multiple statuses during CoSD and EIi_

Se@em Following are different possible combinations of multiple T2S status
instruction on CosD | related attributes that could be reported in Securities Settlement

7

Check gﬂi(i”gib”“y Transaction Status Advice (sese.024) during CoSD and Eligibility Check 5
7

£

?4

7

7,

7

o

.

5.1 Upon CoSD detection, T2S applies CoSD hold on
a settlement instruction which is already on CSD PRSY CSDH

Hold.

5.2 Upon CoSD detection, T2S applies CoSD hold on
a settlement instruction which is already on CSD PRSY CSDH PREA
Hold and Party Hold.

5.3  Upon CoSD detection, T2S applies CoSD hold on
a settlement instruction which is already on Party PRSY PREA

Hold.
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o= Scenarios of multiple-status repo

B Multiple statuses during CoSD and E”

.

5.4  Upon CoSD detection, T2S applies CoSD hold on PRSY CVAL CSDH PREA
a settlement instruction which is already on CSD
Validation Hold, CSD Hold and Party Hold.

5.5  Upon CoSD detection, T2S applies CoSD hold on PRSY CVAL CSDH
a settlement instruction which is already on CSD
Validation Hold and CSD Hold.

N O YD & ‘%ﬁﬁﬂ'ﬂg

5.6  Upon CoSD detection, T2S applies CoSD hold on PRSY CVAL PREA
a settlement instruction which is already on CSD
Validation Hold and Party Hold.

5.7  Upon Eligibility Check, for unmatched Settlement  LINK LATE
Instruction already in T2S and counterparty
instruction sent after Cut-Off, with linkage to
another pending instruction.
Note: both parties receive the multiple statuses
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(o= Scenarios of multiple-status repd '

fReall Multiple statuses during intraday restricti
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e Following are different possible combinations of multiple T2S status
Settlement instruction | related attributes that could be reported in Securities Settlement
on Intraday Transaction Status Advice (sese.024) during intraday restriction check

Restriction Check

in settlement process

.

6.1 For the settlement instruction, multiple Intraday = BLOC SBLO

restrictions are active on either party or
securities account or cash account, or security
in multiple combinations BLOC BLOC SBLO

BLOC BLOC

Note: Reason code BLOC could be for multiple reasons (e.g. account blocked and/or party blocked)
and therefore will be communicated by repeating the reason code with a distinct additional reason
information for each business rule.

EUROPEAN CENTRAL BANK
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o= Scenarios of multiple-status repol

i Multiple statuses during provision check

ol .
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e Following are different possible combinations of multiple T2S status

. | related attributes that could be reported in Securities Settlement

Settlement instruction ) i . o .

fails Provision Check | Transaction Status Advice (sese.024) during provision check in
settlement process

e

7.1 For the settlement instruction (DVP), there are insufficient securities
in securities account for DELI leg as well as the counterparty doesn’t LACK  CMON
have sufficient cash in DCA/CMB limits balance for RECE leg.

7.2  For the settlement instruction (DWP), there are insufficient securities
in securities account for DELI leg as well insufficient cash in LACK  MONY
DCA/CMB limits balance for DELI leg

7.3  For the settlement instruction (RVP), there is insufficient cash in
DCA/CMB limits balance for RECE leg as well as counterparty CLAC  MONY
doesn’t have sufficient securities in securities account for DELI leg.

7.4  For the settlement instruction (RWP), the counterparty has insufficient
cash in DCA/CMB limits balance for DELI leg as well as counterparty = CLAC  CMON
has insufficient securities in securities account for DELI leg.
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t 5 Scenarios of status reporting-

i Due to change in counter instruction sta

No. | Scenario Status (sese.024 Status (sese.024 3:.4
message to interested message to interested :!:"‘

parties of Sl 1) parties of Sl 2) ?f

8.1 Sl 1 belonging to T2S Reason Code = PRCY Message 1: ?}4
Actor 1is on Party Hold  Hold Indicator = PTYH Reason Code = PREA £

and on/after ISD, the -
counterparty (T2S Actor =

4

Note: Status of Sl 1 Message 2:

(PREA) is already notified Reason Code = PRCY
earlier when it was puton o4 Indicator = PTYH

2) sends a hold
instruction to put the

corresponding Sl 2 on
Party Hold hold
8.2 Sl 1 belonging to T2S Reason Code = PRCY + Message 1:
Actor 1 is on Party Hold LATE Reason Code = PREA
and on/after ISD, the Hold Indicator = PTYH
counterparty (T2S Actor Message 2:
2) sends Sl 2 with Party Note: L
ote: Status of Sl 1 Reason Code = PRCY +

Hold after Cut-Off (PREA) is already notified | ATE

earlier when it was put on Hold Indicator = PTYH
hold
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t 5 Scenarios of status reporting-
I Due to change in counter instruction sta

No. | Scenario

8.3 Sl 1 belonging to T2S
Actor 1 is on Party Hold
and on/after ISD, the
counterparty (T2S Actor
2) sends Sl 2 with Party
Hold linked to another
pending instruction

8.4 Sl 1 belonging to T2S
Actor 1 is on Party Hold
and on/after ISD, the
counterparty (T2S Actor
2) sends Sl 2 with Party
Hold linked to another
pending instruction
after Cut-Off

Status (sese.024
message to interested
parties of the Actor 1
instruction)

Reason Code = PRCY +
LINK
Hold Indicator = PTYH

Note: Status of Sl 1
(PREA) is already notified
earlier when it was put on
hold

Reason Code = PRCY +
LINK + LATE
Hold Indicator = PTYH

Note: Status of Sl 1
(PREA) is already notified
earlier when it was put on
hold

EEEEEEEEEEEEEEEEEEE
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Status (sese.024
message to interested
parties of the Actor 2
instruction)

Message 1:
Reason Code = PREA

Message 2:

Reason Code = PRCY +
LINK

Hold Indicator = PTYH

Message 1:
Reason Code = PREA

Message 2:

Reason Code = PRCY +
LINK + LATE

Hold Indicator = PTYH
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t 5 Scenarios of status reporting-
I Due to change in counter instruction sta

the T2S Actor 1sendsa g 1 will be set to false
release instruction

No. | Scenario Status (sese.024 Status (sese.024 é
message to interested message to interested £

parties of the Actor 1 parties of the Actor 2 ?f

instruction) instruction) Ff

8.5 Both legs of the Reason Code = PRCY No message £
transaction are on Party e

Hold and on/after ISD, : S =
Note: Hold indicator of F;

Fa

8.6 Sl 1 belonging to T2S Reason Code = FUTU Reason Code = FUTU
Actor 1 is on Party Hold
and on/after ISD, the Note: Hold indicator of
T28 Actor 1 sends a S| 1 will be set to false

release instruction

FUTU - AwaitingSettlementDate

Note: SGMS agreed that FUTU was the most accurate
reason code even if ISD would already have been reached.
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Thank you for your attention
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