&

EUROPEAN CENTRAL BANK

EUROSYSTEM

ey Depeaumont Integrating TIPS
ECB accounts in banks’

liquidity management

AMI Pay 6™ Dec 2017



Integrating TIPS accounts in banks’ liquidity management

Overview

2  Liquidity management link
3 ICM liquidity management features
4

Reserve Management and Standing Facilities link

2 www.ecb.europa.eu ©



Integrating TIPS accounts in banks’ liquidity management

Overview

To properly manage their liquidity,
participants need to:

* monitor each account real-time
« getaconsolidated position

real-time
e push liquidity from RTGS to
125 > TIPS DCAs
Contral Bank Mone « pull liquidity from DCAs to
! RTGS
oot « manage fulfilment of reserves
t = tar‘gﬁltwgf” «  control recourse to standing
TARGET - -SECURITIES S facilities

3 www.ecb.europa.eu ©


http://www.ecb.int/paym/t2s/html/index.en.html

Integrating TIPS accounts in banks’ liquidity management

1

2
3
4

Overview

Liquidity management link

ICM liquidity management features

Reserve Management and Standing Facilities link

www.ech.europa.eu ©



Integrating TIPS accounts in banks’ liquidity management

Liquidity Management (LM) link

0,10 1,1

D TIPS 3
v
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The holder of the linked RTGS account is:

* responsible for managing the liquidity on the
linked TIPS DCA(S)

* bound to pay the fees stemming from the
usage of TIPS billable services

The LM link may be established between:

« accounts held by different legal entities
» accounts held by different Central Banks

Any TIPS DCA may shift liquidity to any
RTGS account and vice versa (i.e.
irrespective of the LM link).

The LM link allows access to the liquidity
management features of the ICM.
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Integrating TIPS accounts in banks’ liquidity management

Liquidity management features (TARGET2 ICM)

Home Account Static Data
A
ity RTGS Account
RTGS Account ZYBMDEFOMD4 (EUR) Aggregated View (EUR) I
. EI‘:S dﬁm"‘m‘:ﬂm il 223'322'%'% Liquidity RTGS account 320,000,000.00
» Dabils final =27,300,000.00 e e L G OO0 A \
3 Credits final 77,300,000.00 { Total RTGS Liguidity 370,000,000.00 |
'
Current Balance 300,000,000.00 1 Liguidity HAM Account 70,000,000.00 1 : ‘
E=diie 2000000000 |1V yors| TARGETZ Liquidity _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 44000000000 | /
Available Liquidity 320,000,000.00 =—=============================== F,
[ Liguidity transfers pending 10,000,000.00 { - Display Available Liquidity T2S Dedicated Cash Account(s) -
3 Debite pending =40,000,000.00 1 ; R " !
» Credils panding 22,000,000.00 1 »  Available Liguidity T28 Dedicated Cash Account{s) -30,000,000.00 : ‘- ’
Changes of Credit Line pending -2,000,000.00 | Total T2 + TARGET? Liquidity 470,000,00000 | , IRSEIRARCERTIN
< i §
. - . r \
Projected Liguidity #10,000,000.00 Il - Display Available Liquidity TIPS Dedicated Cash Account(s) . st
»  Timed Payments I »  Available Liguidity TIPS Dedicated Cash Account(s) 1474308808 | | ta PgEt TP
»  Debits 10,000,000.00 | | 1 11193
»  Credis 15,500,000.00 \ Total TIPS + TARGETZ Liguidity 45474308608 | )
Reservations > Yo
Highly urgant 10,000,000.00 Overall Liquidity (TARGETZ2 + T25 + TIPS) »  484,743,088.00 e
Urgent 15,500,000.00 . .
Pending Reservations frrrrwrwrwrw e
Highly urgent 1,000,000.00
Urgent 0.00

~~
(-

TARGET  -SECURITIES

target|

SEIVICES

7 www.ecb.europa.eu ©


http://www.ecb.int/paym/t2s/html/index.en.html

Integrating TIPS accounts in banks’ liquidity management

Liquidity management features (TARGET2 ICM)

Home Account Static Data

rvafions

User: John Doe = M @)

Gverviaw Avallabls Liguidity on linked Dadicated Cash Account(s) In TIPS (EUR) Currant Liquidlty on RTGS Account In TARGETZ (EUR) b 20,763,125.12
Avallable DCA Defined Standing Sotfid Standing  Pending RTGS Dabits Sottled RTGS Dobits  Softled RTGS Cradits
Dadlcated Cash Account Balance (EUR) Ordors o TIPS (EUR]  Orders to TIPS (EUR) to TIPS (EUR) o TIPS (EUR) from TIPS (EUR)
O CCZEUR ZYBMDEFOMD4 000000000000001 13,515,000.00 101 101 » 000w 000 0.00
O ©CZEUR ZYBMDEFOMD4 000000000000002 1,211,188.00 0.00 00k 000k 1704 b 0.00
O € CZ EUR ZYBMDEFOMD4 000000000000003 17,000.00 7 o b 000 b 000 »  1,000,000.00
O G CZEUR ZYBMDEFOMD4 000000000000004 0.0 0.01 VA 0o » 000k 0.00
@ CCZEUR ZYBMDEFOMDA 000000000000005 0.00 2101 ooo b 00 P 000 ¥ 0.00
Total Value of 5 entries (EUR) 14,743,088.00 59.04 W03 » 1004 » 17.94  »  1,000,000.00

4| 4 |Pagetof1 | |Entries1to5of5

v

ta r\gEF nstant
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Integrating TIPS accounts in banks’ liquidity management

Liquidity management features (TARGET2 ICM)

RTGS Home Account Static Data
Payments & Messages Liquidity Limits & Reservations Ancillary Syztems
RTGS : Liquidity :  Liquidity Transfer TIPS Dedicated Cazh Account User JohnDoe B ™ & . Last Update 2014-12-29 09:11:23 ‘
RTGS Account Transfer (EUR) TIPS Dedicated Cash Account
BIC ZEMDEFOMDE @ Account No. | K|
. ) Amount (EUR) |
Display Information | Display Information | |
Name Mame_MD& BIC ZVYBMDEFOMD§
Account No. CZPCINZYBMDEFOMDADD000000000003023 Name Mame_MD&
Payment Reference _ -
Available Liguidity (EUR) 5111 41868 + Available Liquidity (EUR)
End to End ID {opt.)
Liqui to DCAT

nstant
TIPS

= =
. target
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Integrating TIPS accounts in banks’ liquidity management

Liquidity management features (TARGET2 ICM)

« The liquidity management features of the ICM will be provided as
part of the TARGET?Z2 core services (no extra fee).

 No access to the TIPS GUI is required for liquidity management
purpose for ,simple” business cases.

* In the event the TIPS participant is relying on an Instructing Party
for exchanging SCTInst transactions, it may discard any direct
connection to TIPS.

« Direct access to TIPS (U2A or A2A) is only necessary for more
,Lcomplex” set-up e.g. reachable parties with CMB.
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Integrating TIPS accounts in banks’ liquidity management

Reserve Management (RM & SF) link
Standing Facility

The overnight balance on the TIPS DCA is:

— TEE * subject to same remuneration rules as those
P applicable to the RTGS account;

(TIPS 3 « taken on board in the fulfilment of minimum
— reserves of the participant;

(LIPS 3 » taken on board in the automatic recourse to
— standing facilities for the account participant.

The RM link shall comply with the GenDoc. In
particular the RTGS (or HAM) account and the
linked DCA shall be held with the same Central
Bank.

The RM and LM links are independent (ie a
DCA may be linked to an RTGS account for LM
link and to another RTGS account as RM link)
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Integrating TIPS accounts in banks’ liquidity management

Reserve Management (RM & SF) link
Standing Facility

Reserve Management Standing Facilities Administration

Services : Reserve Management : Participant : Display Minimum Reserve

Participant
Participant BIC FOOOOOOMM
Participant Name 0000
Minimum Reserve
Current Maintenance Period From 2017-06-14 To 2017-07-25
Minimum Reserve (EUR) 0.00
Total Minimum Reserve (EUR) 0.00
Fulfillment of Minimum Reserve
Current Balance (EUR) End of Day Balance Previous Day (EUR) _ _ _ _ |
- RTGS Account §1,768,017.49 I_ 5178811749
| TIPS Account I,- - @ TTT "~
Running Average (EUR) [T T 43907172 e
Adjustment Balance (EUR) TTTATTO6T T T

Updated running average, which
includes the closing balance of
the RTGS account + TIPS DCA

(*) Only available when the Central Bank has subscribed to the Reserve Management module of TARGET?2
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Closing balance
RTGS account

Closing balance
TIPS DCA

Banget
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Integrating TIPS accounts in banks’ liquidity management

Reserve Management (RM & SF) link
Standing Facility

target|.” Examples...
End of day balance

- TIPS

150€ 50€ > { Min. Res. =  200€
MLF (auto.) = 0€

-100€ 25€ { Min. Res. = 0€
MLF (auto.) = 75€

-100€ 250€ > { Min. Res. = 150€
MLF (auto.) = 0€
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