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The announcement the market has been waiting for …

 The UK’s Financial Conduct Authority (FCA) announcement on the 5th March confirms that all LIBOR settings will either cease to be 

published by an administrator or cease to be provided on a representative basis. 

 As a result of the announcement;

 ISDA – Constituted an ‘index cessation event’ under the ISDA IBOR Fallbacks Supplement and  the ISDA 2020 IBOR Fallbacks Protocol 

for all 35 LIBOR settings 

 Bloomberg – Published the official spread adjustments for all 35 LIBOR settings, fixed as of the 5th March 20211

 The announcement follows the completion of the ICE Benchmark Administration Limited (IBA) consultation on its intention to cease 

publication of LIBOR in its various currency-tenor settings as the administrator of LIBOR.  

 Although one bank will leave the USD panel at the end of 2021, the FCA clarified that LIBOR settings are likely to remain representative 

until the end-dates included in their announcement.

 US banking supervisors have encouraged banks to cease entering into new contracts that use USD LIBOR as soon as practicable and in 

any event by December 31, 2021 but recognize that there may be limited circumstances for a bank to enter into new contracts after 

that date.

 Authorities across the globe welcomed the news:

Bank of England Governor Andrew Bailey:

‘Today’s announcements mark the final chapter in the process that began in 2017, to remove reliance on unsustainable LIBOR rates and build 
a more robust foundation for the financial system. With limited time remaining, my message to firms is clear – act now and complete your 
transition by the end of 20212.’

Financial Stability Board Co–Chair and President of NY Federal Reserve Bank John Williams:

“LIBOR’s flaws were exposed over a decade ago and the intervening years revealed just how challenging it is to move away from an unsound 

rate. With LIBOR’s endgame now clear and knowing we want to avoid going through such a transition again, market participants need to 

swiftly move to robust reference rates,3”

1 https://assets.bbhub.io/professional/sites/10/IBOR-Fallbacks-LIBOR-Cessation_Announcement_20210305.pdf

2  https://www.fca.org.uk/news/press-releases/announcements-end-libor

3 https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Press_Release_Endgame.pdf
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FCA provides roadmap going forward

 As part of their announcement, the FCA outlined a timetable and next steps for each LIBOR setting.

 Subject to FCA consultation,  any ‘synthetic’ LIBOR which may be published will no longer be representative of the underlying market and is 

therefore not intended to be used for any new business.

 A ‘synthetic’ LIBOR publication is intended to support instances where removing a LIBOR setting from a product or service is not easily achieved 

ahead of the LIBOR settings ceasing (“tough legacy” contracts). The FCA will define which legacy contracts will be permitted to use ‘synthetic’ 

LIBOR.

 For USD LIBOR, the FCA will consider the case for continued publication on synthetic basis after end of June 2023
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The work continues for market participants

 Responses due for the HM Treasury consultation on a safe-harbour provision proposed to be included in the Financial     Services Bill. 

 FCA to publish two consultations:

 Using its proposed new powers that the UK government is potentially legislating to grant to it under the Benchmarks Regulation 

(BMR) to require continued publication of some LIBOR settings on a ‘synthetic’ basis 

 The ‘tough legacy’ definition and potential instruments and contracts to be in scope to use a ‘synthetic’ LIBOR to ensure an orderly 

wind-down 

 CCP conversion of cleared swaps from LIBOR to RFR 

 Supervised firms to expect tighter examination from authorities on their transition progress

 Legislative solutions currently in progress aimed at addressing legacy contracts (e.g. do not have fallback language or that fall back to a 

rate based on LIBOR (such as last quoted LIBOR)

 US – Included in the NY State Legislation, allows specific contracts to fall back to the “recommended benchmark replacement”

 UK – Financial Services Bill with Parliament (announcement expected in Q2)

 EU - European Commission – to begin the process of designating the statutory fallback rates for LIBOR under the new mechanism 

that was published in the Official Journal of the EU earlier in February with the review of the EU BMR. 

15 March 2021 Q2 2021 18 Oct 2021 Est Dec 2021

FCA expected to publish 
consultations exploring             1) 

Defining ’tough legacy’       2) 
Using their new proposed powers 

under the BMR

CCP’s perform EONIA 
to €STR conversion 

exercise

Responses due HMT 
Consultation on safe 
harbours under the 

Financial Services Bill 

CCP’s perform LIBOR 
to RFR conversion 

exercise
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Term Rates

Forward looking term rates

● International regulators expect the majority of market participants to use compounding in arrears

● Jurisdictions are in different stages of development and moving at different speeds

● There are some legitimate uses for a forward looking term rate, although the possibility for production of a robust rate is still unclear

▪ CHF: authorities have announced no forward looking term rate to be published

▪ JPY: published daily, still in ‘beta’ form with publication of live benchmark by end Q2 2021

▪ UK: ICE and Refinitiv commenced  publication of a Term SONIA Benchmarks in early Q1 2021 

▪ EUR: feedback from consultation on potential use cases for a forward looking €STR rate expected in early Q2 2021. Authorities 

have expressed concerns of the robustness of a term rate due to low volumes and concentration risk

▪ USD: anticipating forward looking SOFR by mid 2021, volumes still a concern.  Discussions continue on the need for a credit 

sensitive benchmark, numerous alternatives currently in ‘beta’ form or live. 
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Disclaimer

BARCLAYS This communication has been prepared by Barclays.

“Barclays” means any entity within the Barclays Group of companies, where “Barclays Group” means Barclays Bank PLC,
Barclays PLC and any of their subsidiaries, affiliates, ultimate holding company and any subsidiaries or affiliates of such holding
company.

CONFLICTS OF INTEREST BARCLAYS IS A FULL SERVICE INVESTMENT BANK. In the normal course of offering investment banking products and services to
clients, Barclays may act in several capacities (including issuer, market maker and/or liquidity provider, underwriter,
distributor, index sponsor, swap counterparty and calculation agent) simultaneously with respect to a product, giving rise to
potential conflicts of interest which may impact the performance of a product.

NOT RESEARCH This document is from a Barclays Trading and/or Distribution desk and is not a product of the Barclays Research department.
Any views expressed may differ from those of Barclays Research.

BARCLAYS POSITIONS Barclays may at any time acquire, hold or dispose of long or short positions (including hedging and trading positions) and trade
or otherwise effect transactions for their own account or the account of their customers in the products referred to herein
which may impact the performance of a product.

FOR INFORMATION ONLY THIS COMMUNICATION IS PROVIDED FOR INFORMATION PURPOSES ONLY AND IT IS SUBJECT TO CHANGE. IT IS INDICATIVE
ONLY AND IS NOT BINDING.

NO OFFER Barclays is not offering to sell or seeking offers to buy any product or enter into any transaction. Any offer or entry into any
transaction requires Barclays’ subsequent formal agreement which will be subject to internal approvals and execution of
binding transaction documents.

NO LIABILITY Neither Barclays nor any of its directors, officers, employees, representatives or agents, accepts any liability whatsoever for
any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of this communication or its
contents or reliance on the information contained herein, except to the extent this would be prohibited by law or regulation.

NO ADVICE Barclays is acting solely as principal and not as fiduciary. Barclays does not provide, and has not provided, any investment
advice or personal recommendation to you in relation to the transaction and/or any related securities described herein and is
not responsible for providing or arranging for the provision of any general financial, strategic or specialist advice, including
legal, regulatory, accounting, model auditing or taxation advice or services or any other services in relation to the transaction
and/or any related securities described herein. Accordingly Barclays is under no obligation to, and shall not, determine the
suitability for you of the transaction described herein. You must determine, on your own behalf or through independent
professional advice, the merits, terms, conditions and risks of the transaction described herein.
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Disclaimer

THIRD PARTY INFORMATION Barclays is not responsible for information stated to be obtained or derived from third party sources or statistical services.

PAST & SIMULATED PAST 
PERFORMANCE

Any past or simulated past performance including back-testing, modelling or scenario analysis contained herein is no indication
as to future performance.

No representation is made as to the accuracy of the assumptions made within, or completeness of, any modelling, scenario
analysis or back-testing.

OPINIONS SUBJECT TO 
CHANGE

All opinions and estimates are given as of the date hereof and are subject to change. The value of any investment may also 
fluctuate as a result of market changes. Barclays is not obliged to inform the recipients of this communication of any change to
such opinions or estimates.

NOT FOR RETAIL This document is being directed at persons who are professionals and is not intended for retail customer use.

IMPORTANT DISCLOSURES For important regional disclosures you must read, visit the link relevant to your region. Please contact your Barclays
representative if you are unable to access.

EMEA https://www.home.barclays/disclosures/important-emea-disclosures.html.

APAC https://www.home.barclays/disclosures/important-apac-disclosures.html.

U.S. https://www.home.barclays/disclosures/important-us-disclosures.html.

CONFIDENTIAL This communication is confidential and is for the benefit and internal use of the recipient for the purpose of considering the
securities/transaction described herein, and no part of it may be reproduced, distributed or transmitted without the prior
written permission of Barclays.

ABOUT BARCLAYS Barclays offers premier investment banking products and services to its clients through Barclays Bank PLC. Barclays Bank PLC is 
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority and is a member of the London Stock Exchange. Barclays Bank PLC is registered in England No. 1026167 
with its registered office at 1 Churchill Place, London E14 5HP.

COPYRIGHT © Copyright Barclays 2021 (all rights reserved).
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