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Eurosystem liquidity conditions: where do we stand now vs 2012/2013 ?

LIQUIDITY EXCESS - FIXING EONIA - REFI RATE - EURIBOR 3M
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Last week, excess liquidity reached 500 eur/bln

INTESA [l SNNPAOLO )




EONIA panel ongoing contraction: the «first victim» of sharply negative
rates ?

EONIA VOLUME-FIXING EONIA - E-MID O/N RATE
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Last month has been marked by a decline in the volume of the EONIA panel; average
volume observed have been 24.1 bln in 2012, 20.6 bln in 2013, 26.5 bin in 2014 , 22 bln
in 2015 and just 13.9 bln in August 2015.
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Eurosystem liquidity provision

ECB OPEN MARKET OPERATION: ITALY AND SPAIN
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ECB OUTSTANDING OPEN MARKET OPERATIONS

1,400,000
bln Eur TLTRO ®WLTRO3Y ®WSTRO MWLTRO1Y ®LTRO6M M®WLTRO3M ®MRO
1,400
A 1,200,000
1,200 .
1,000 \ 1,000,000 -
800 \\’\,\ 800,000
o0 \-—-JA\/\/‘ 600,000
0 l—/—=‘—\
200 ’# % 400,000
P
¥ g vﬂ‘h & o"h } 4;43’ v‘?‘” & &:» \?«» v*‘> \&:» o‘? & v*‘b & .
R AR R R R I I IR I I
TAY ——SPAN ——TOTAL FELFLFFF I FF I TP T
ECB OPEN MARKET OPERATION COMPOSITION
100%
Since March 2012, borrowing at the m
ECB by Italy and Spain has constantly 70%
exceeded 50% of the total outstanding. oo
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Excess liquidity and «yield compression» (1): the correlation looks
counterintuitive but...

Bid Price
M GBOTGsM Index (R1) 0.014
M GTFRF6M Corp (R1) -0.192
Mid Price
GSPGEM Index (R1) 0.002
ECBLXLIQ Index (R2) 0.499M
Last Price
M GTDEMEM Corp (R1) -0.277

- 1.000

...its pretty straightforward that excess liquidity has played a role in driving down yields and
spreads.

But, going negative, is still a big driver? or yields are becoming less and less “elastic” to
liquidity changes ?
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Excess liquidity and «yield compression» (2): how liquidity risk is
interconnected with banks’ credit risk...

Eurozone Excess liquidity vs Eur 5Y CDS
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