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FX performance - how did we get here?
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Financial markets’ volatility remains subdued
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Local, rather than global risk, as a FX factor
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The electoral cycle’s hold over the EUR
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mbiguous UK election for the Pound
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Bad news is priced in — and then some...
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UK unemployment is 4.7%...
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...but the Pound is trading as if it is closer to 9%
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A quick Sterling rebound may be unlikely
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Trump stimulus = stronger USD?
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stronger USD?

Exports to US as a share of GDP

to US trade flows
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FX over reaction — MXN
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|s a stronger USD needed/wanted?
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Monetary policy “convergence” — ex BoJ
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FX Forecasts — where are we going?

Q2 17 Q3 17 Q4 17 Q118 Q218 Q3 18
EUR-USD 1.09 1.10 1.11 1.13 1.13 1.14
GBP-USD 1.20 1.22 1.24 1.26 1.25 1.25
EUR-GBP 0.91 0.90 0.90 0.90 0.90 0.91
USD-JPY 113 116 118 120 118 119
EUR-CHF 1.10 1.11 1.12 1.14 1.14 1.16
USD-CAD 1.28 1.25 1.25 1.25 1.24 1.24
AUD-USD 0.72 0.71 0.71 0.72 0.73 0.73
NZD-USD 0.68 0.68 0.66 0.67 0.68 0.69
EUR-NOK 8.9 8.8 8.8 8.7 8.6 8.6
EUR-SEK 9.3 9.2 9.2 9.1 9.0 8.8
USD-BRL 3.22 3.36 3.50 3.63 3.72 3.80
USD-MXN 18.0 18.0 18.3 20.0 185 18.0
USD-CLP 650 660 670 660 670 675
USD-COP 2900 2950 3000 3100 3200 3300
USD-ARS 16 17.2 19 19.4 19.8 20.3
EUR-PLN 4.28 4.32 4.20 4.19 4.18 4.16
EUR-CZK 27 27 26 26 26 26
EUR-HUF 311 313 310 308 307 305
USD-RUB 64 62 58 56 52 52

Source: Santander
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Disclaimers and Risk Disclosures

ANALYST CERTIFICATION:

The views expressed in this report accurately reflect the personal views of the undersigned analyst(s). In addition, the undersigned
analyst(s) has not and will not receive any compensation for providing a specific recommendation or view in this report: Stuart Bennett

The analyst(s) referenced in connection with the section for which he or she is responsible may have received or will receive
compensation based upon, among other factors, the overall profitability of the Santander group, including profits derived from investment
banking activities.

IMPORTANT DISCLOSURES

This report has been prepared by Banco Santander, S.A. and is provided for information purposes only. Banco Santander, S.A. is
registered in Spain and is authorised and regulated by Banco de Espafia, Spain. This report is issued in the United States by Santander
Investment Securities Inc. (“SIS”), in Spain by Banco Santander, S.A., under the supervision of the CNMV and in the United Kingdom by
Banco Santander, S.A., London Branch (“Santander London”). SIS is registered in the United States and is a member of FINRA.
Santander London is registered in the United Kingdom (with FRN 136261, Company No. FC004459 and Branch No. BR001085), and
subject to limited regulation by the UK’s Financial Conduct Authority (“FCA”) and Prudential Regulation Authority (“PRA”). SIS, Banco
Santander, S.A. and Santander London are members of Santander Group. A list of authorised legal entities within Santander Group is
available upon request.

This material constitutes “investment research” for the purposes of the Markets in Financial Instruments Directive and as such contains an
objective or independent explanation of the matters contained in the material. Any recommendations contained in this document must not
be relied upon as investment advice based on the recipient’s personal circumstances. The information and opinions contained in this
report have been obtained from, or are based on, public sources believed to be reliable, but no representation or warranty, express or
implied, is made that such information is accurate, complete or up to date and it should not be relied upon as such. Furthermore, this
report does not constitute a prospectus or other offering document or an offer or solicitation to buy or sell any securities or other
investment. Information and opinions contained in the report are published for the assistance of recipients, but are not to be relied upon as
authoritative or taken in substitution for the exercise of judgement by any recipient, are subject to change without notice and not intended
to provide the sole basis of any evaluation of the instruments discussed herein.

Any reference to past performance should not be taken as an indication of future performance. This report is for the use of intended
recipients only and may not be reproduced (in whole or in part) or delivered or transmitted to any other person without the prior written
consent of Banco Santander, S.A..
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Disclaimers and Risk Disclosures (cont.)

Investors should seek financial advice regarding the appropriateness of investing in financial instruments and implementing investment
strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be
realised. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such
security or the information in the prospectus or other offering document issued in connection with such offering, and not on this report.

The material in this research report is general information intended for recipients who understand the risks associated with investment. It
does not take into account whether an investment, course of action, or associated risks are suitable for the recipient. Furthermore, this
document is intended to be used by market professionals (eligible counterparties and professional clients but not retail clients). Retall
clients must not rely on this document.

To the fullest extent permitted by law, no Santander group company accepts any liability whatsoever (including in negligence) for any
direct or consequential loss arising from any use of or reliance on material contained in this report. All estimates and opinions included in
this report are made as of the date of this report. Unless otherwise indicated in this report there is no intention to update this report.

Banco Santander, S.A. and its legal affiliates (trading as Santander and/or Santander Global Corporate Banking) may make a market in,
or may, as principal or agent, buy or sell securities of the issuers mentioned in this report or derivatives thereon. Banco Santander, S.A.
and its legal affiliates may have a financial interest in the issuers mentioned in this report, including a long or short position in their
securities and/or options, futures or other derivative instruments based thereon, or vice versa.

Banco Santander, S.A. and its legal affiliates may receive or intend to seek compensation for investment banking services in the next
three months from or in relation to an issuer mentioned in this report. Any issuer mentioned in this report may have been provided with
sections of this report prior to its publication in order to verify its factual accuracy.

ADDITIONAL INFORMATION

Banco Santander, S.A. or any of its affiliates, salespeople, traders and other professionals may provide oral or written market commentary
or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, Banco Santander,
S.A. or any of its affiliates’ trading and investment businesses may make investment decisions that are inconsistent with the
recommendations expressed herein.

No part of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the
samg) in which its distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant
jurisdiction.

Investment research issued by Banco Santander, S.A. is prepared in accordance with the Santander group policies for managing conflicts
of interest. In relation to the production of investment research, Banco Santander, S.A. and its affiliates have internal rules of conduct that
contain, among other things, procedures to prevent conflicts of interest including Chinese Walls and, where appropriate, establishing
specific restrictions on research activity. Information concerning the management of conflicts of interest and the internal rules of conduct
are available on request from Banco Santander, S.A..
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Disclaimers and Risk Disclosures (cont.)

Any reference to past performance should not be taken as an indication of future performance. This report is for the use of intended
recipients only and may not be reproduced (in whole or in part) or delivered or transmitted to any other person without the prior written
consent of Banco Santander, S.A..

Investors should seek financial advice regarding the appropriateness of investing in financial instruments and implementing investment
strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be
realised. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such
security or the information in the prospectus or other offering document issued in connection with such offering, and not on this report.

The material in this research report is general information intended for recipients who understand the risks associated with investment. It
does not take into account whether an investment, course of action, or associated risks are suitable for the recipient. Furthermore, this
document is intended to be used by market professionals (eligible counterparties and professional clients but not retail clients). Retall
clients must not rely on this document.

COUNTRY & REGION SPECIFIC DISCLOSURES

U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the U.K. and the
EEA by Banco Santander, S.A. Investment research issued by Banco Santander, S.A. has been prepared in accordance with Grupo
Santander’s policies for managing conflicts of interest arising as a result of publication and distribution of investment research. Many
European regulators require that a firm establish, implement and maintain such a policy. This report has been issued in the U.K. only to
persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (all such persons being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not
relevant persons. Any investment or investment activity to which this document relates is only regarded as being provided to professional
investors (or equivalent) in their home jurisdiction.

For further country and region specific disclosures please refer to Banco Santander, S.A..

Grupo Santander ©. 2017. All Rights Reserved.
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Thank you
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