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EURO ISSUANCE YTD: MASSIVE AND WELL ABSORBED

Non-Govies Euro issuance : dynamic, resilient and

high-performing
Amount issued | Verage spread
(bn) tightening (at
syndication
Corporate 93,47 35,41
GLS 142,21 22,45
S5A 314,56 8.6

Source : Bloomberg, Carmignac, 31/01/2025
* : ex Floater and Perp
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Performance
since Launch*

Average of
Cover Ratio
Books

4,16

3,42

5,36

Nominal Govies syndication issuances and bid to

cover ratio (9 first weeks of each year)
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WHO WILL REPLACE THE NON-PRICED SENSITIVE BUYER?

When yields are higher, non constrained buyers are emerging. Retail is a perfect example:

Directly in some cases: BTP Valore, Piu Through funds and targeted maturity = Through increase in cash and term

funds in case of corporates deposit (helping banks financing)
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WHAT'S COMING: BIG !

On top of Germany, EU issuance may have to step-up (how much?) and probably at a national
level as well (Spain, Italy, France...)

What we knew What is new
Issuances net of ECB (EUR bn) German net supply to private sector (EUR bn)
1000 - 300 -~
225 A
800
150 A
600 -+
75 4
400 + 0 A
-75 4
200 A
B
0 -225 A
-200 - -300 -
0 \) © A > S Q N Vv > ™ \o) © A
Y & > » » » % Vv {V % {V {V {V v
200 DM S S S S SO S S S S SO
H Net supply to private sector ® Projections: Pre-elections
-600 -
2020 2021 2022 2023 2024 2025 B Gradual Implementation B Fast implementation
Source : SGCIB, 28/02/2025 Source : Goldman Sachs, 06/03/2025
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QUESTIONS FOR DISCUSSION

The economic and political environment has changed so radically in the last 2 weeks that past expectations
need to be reshuffled

» How much more issuances can be expected in the next 2/3 years ?
> Is it an open door for other countries in the Euro area ?

» Can we imagine some mechanisms to help absorbing the extra financing need
» ESSG funds with the second S for Sovereignty ?

» Deregulation ?
» Repatriation of part of the European savings in Europe (taxes incentives) ?
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DISCLAIMER

This document is published by Carmignac Gestion S.A., a portfolio management company approved by the Autorité des Marchés Financiers (AMF) in France, and its Luxembourg
subsidiary, Carmignac Gestion Luxembourg, S.A., a portfolio management company approved by the Commission de Surveillance du Secteur Financier (CSSF), in accordance with
chapter 15 of the Luxembourg law of December 17, 2010. "Carmignac" is a registered trademark. "Investing in your Interests" is a trademark associated with the Carmignac
brand. This document does not constitute advice for any investment or arbitrage of securities or any other management or investment product or service. The information and
opinions contained in this document do not take into account the specific individual circumstances of each investor and may not, under any circumstances, be considered as legal,
tax or investment advice.

The information contained in this document may be incomplete and is subject to change without notice.

This document may not be reproduced, in whole or in part, without prior authorization.

Copyright: The data published in this presentation are the exclusive property of their owners, as mentioned on each page.

CARMIGNAC GESTION - 24, place Vendéme - F-75001 Paris - Tél : (+33) 01 42 86 53 35.
Investment management company approved by the AMF -Public limited company with share capital of € 13,500,000 - RCS Paris B 349 501 676.

CARMIGNAC GESTION Luxembourg - City Link - 7, rue de la Chapelle - L-1325 Luxembourg - Tel : (+352) 46 70 60 1.
Subsidiary of Carmignac Gestion. Investment fund management company approved by the CSSF. Public limited company with share capital of € 23,000,000 - RCS Luxembourg B 67 549.
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